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Today, we are rising up as one across all fields of socialist construction, sounding high the drum sounds of
the military-first revolution’s general onward march, to welcome the 60th founding anniversary of the
Republic with proud labor successes.

What is important in more boldly waging the revolutionary onward march to conquer the high goals of
socialist construction is to concentrate the arrows of attack on economic construction.

At the present time, socialist economic construction is being promoted through a process of firmly taking
hold of the military-first era’s economic construction line presented by our party and thoroughly
implementing it.

Great leader Comrade Kim Jong Il pointed as follows:

“Reflecting the demands of the military-first era, our party has presented an economic construction line of
developing the national defense industry first while advancing light industry and agriculture at the same
time.”

The military-first era’s economic construction line presented by the party is a unique line for most
correctly combining the issues of national defense construction, economic construction, and the people’s
livelihood in line with the demands of the revolution and successfully resolving them all together at the
highest level.

The military-first era’s economic construction line is an economic construction line that not only firmly
guarantees correlations among national defense construction, economic construction, and the
improvement of the people’s living standards in line with the demands of the military-first era but also a
balanced development among the national defense industry, light industry, and agriculture.

A balanced development of the people’s economy is a lawful demand [happo'pch'ikcho'k; &5 % 4] of a
socialist economy.

This has to do with the fact that socialist economies are planned economies and balanced economies.

Guaranteeing a balanced development of the people’s economy means harmoniously advancing the
economy so that relationships of rational quantitative adaptation may be maintained among the different
economic sectors and production elements.

A socialist economy, which is founded on socialist ownership of production means, calls for all sectors of
the people’s economy and production elements to be closely connected and dovetail like a cogwheel and
churn.

A balanced development of the economy in a socialist society is guaranteed by a balanced development of
the people’s economy. A balanced development of the people’s economy is attained through people’s
economic planning. People’s economic planning is economic organization work that enables connected
links of the economy to dovetail rationally and the country’s economy to develop harmoniously. Planning
work, which forecasts a harmonious development of the country’s features, serves as the basis for
guaranteeing a balanced development of the people’s economy. This shows that accurately guaranteeing
economic equilibrium is the basis of planning work.

In planning work, just because one has guaranteed quantitative adaptation relationships among the

various sectors and units of the people’s economy, production elements, instruments of reproduction, and
the different regions, it cannot be viewed as guaranteeing economic equilibrium. Economic equilibrium is
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guaranteed only when economic ties and quantitative adaptation relationships are set so that economic
goals may be attained. This has to do with the fact that economic equilibrium is a means for attaining
certain economic goals.

The military-first era’s economic construction line of developing the national defense industry first while
advancing light industry and agriculture at the same time reflects the demand to create a firm material
guarantee for the construction of a powerful socialist state [sahoejuu'i kangso'ngdaeguk;

AF3] =29 74 d bl =], where national power is strong, everything thrives, and the people are well off, with
nothing to envy in the world. Hence, the military-first era’s economic construction line not only elucidates
the overall direction and goals of economic development, it contains the demand to rationally establish
correlations among the national defense industry, light industry, and agriculture, and among national
defense construction, economic construction, and the improvement of the people’s living standards. This
means that [we] must accurately guarantee a balance in the entire people’s economy, including a balance
among the national defense industry, light industry, and agriculture, in order to thoroughly implement
the economic construction line of the military-first era.

The economic construction line of the military-first era, therefore, can be thoroughly implemented when a
balance of the entire people’s economy, such as a balance among the national defense industry, light
industry, and agriculture, is accurately guaranteed in people’s economic planning.

Guaranteeing a balanced development of the people’s economy serves as a firm guarantee for the
implementation of the military-first era’s economic construction line because, above all, it enables [us] to
establish economic equilibrium so that [we] can guarantee the foremost development of the national
defense industry.

The basis of the military-first era’s economic construction line is to develop the national defense industry
first. When [we] advance the national defense industry and make modern means of attack and defense
and powerful military equipment and combat technical equipment of our style can [we] militarily and
technologically overpower aggressive maneuvers by all types of reactionaries, including the US
imperialists, defend the country’s stability, and advance the peaceful reunification of the fatherland.

The military-first era’s economic construction line of developing the national defense industry first is a
line that is firmly founded on our country’s self-supporting heavy industry.

The national defense industry and heavy industry are so closely connected that they cannot be separated.
The national defense industry is based on heavy industry, and one cannot think of the development of the
national defense industry independently of advances in heavy industry. In the meantime, the
development of the national defense industry brings about advances in heavy industry. If the national
defense industry advances, the state-of-the-art science and technology of this field is disseminated to
various sectors of the people’s economy, including heavy industry, and demand for heavy industry goods
rises rapidly, which lends impetus to the development of heavy industry. Also in terms of their material
and technical characteristics, the national defense industry and heavy industry share commonalities. The
basis of the national defense industry is the arms industry and the arms industry is no other than the
machine industry. Other heavy industry sectors, including metal industries and the chemical industry,
also are closely connected to the national defense industry. Only when the heavy industry sector smoothly
produces and supplies the fuel, power, equipment, and materials required by the national defense
industry can [we] rapidly advance the national defense industry.

Like this, the foremost development of the national defense industry can be guaranteed when a balance is
accurately established between the national defense industry and various sectors of heavy industry, such
as between the national defense industry and the machine industry and between the national defense
industry and metal industries. When [we] accurately guarantee economic equilibrium and establish
correlations so that fuel, power, equipment, and materials can be supplied smoothly to the national
defense industry, which is advancing first, can [we] firmly guarantee the foremost growth of the national
defense industry in line with the demands of the military-first era’s economic construction line.
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All this shows that firmly ensuring a balanced development of the people’s economy serves as a firm
guarantee enabling the implementation of the military-first era’s economic construction line.

Next, accurately guaranteeing economic equilibrium serves as a firm guarantee for the implementation of
the military-first era’s economic construction line because doing so enables the establishment of economic
equilibrium so as to guarantee the simultaneous development of light industry and agriculture.

In addition to firmly giving priority to the national defense industry, remarkably improving the people’s
living standards by simultaneously advancing light industry and agriculture is an important requirement
of the economic construction line of the military-first era.

Systematically raising the material and cultural living standards of the people is an intrinsic requirement
and fundamental objective of socialist economic construction. We are carrying out Songun [military-first]
to defend the country’s sovereignty and socialism and to militarily guarantee socialist construction;
ultimately it is to provide the people with a stable and happy life by highly displaying the superiority of
socialism. If a capitalist economy is subordinated to capitalists’ pursuit of profit and amassing of wealth, a
socialist economy’s fundamental objective is to promote the well-being of the people. Where among the
fields of national defense construction, economic construction, and the people’s livelihood one directs
greater efforts toward may change, depending on the changes in the situation and actual conditions. The
intrinsic requirements and fundamental objectives of socialist economic construction for continuously
improving the people’s living standards, however, can never change.

Decisively improving the people’s living standards by simultaneously developing light industry and
agriculture is an urgent task that can no longer be put off in our country today.

In order to advance light industry and agriculture simultaneously in line with the demands of the
military-first era’s economic construction line, [we] should first take hold of agriculture as the mainstay
and achieve remarkable progress in the solution of the people’s eating problem.

In order to thoroughly implement the party’s agricultural revolution policy, [we] should first and foremost
supply the farming supplies and materials needed for agricultural production. This can be realized only
under the condition of accurately establishing a balance among the agricultural field and those sectors
that guarantee agricultural production.

Increasing people’s consumer goods production by developing light industry is an important task for
improving the people’s living standards. In order to increase people’s consumer goods production, [we]
should actively promote the technical modernization of light industry and newly build modern light
industry bases equipped with state-of-the-art science and technology, in addition to bringing out to the
maximum the production potential of the light industry foundation that has already been laid. To do so,
smoothly supplying the raw materials and technical equipment needed by the light industry sectors arises
as an important issue. This shows that [we] should ensure light industry plants normalize production to
the maximum by accurately establishing equilibrium not only among the light industry sectors, such as
textile, shoes, and foodstuff, but also those sectors that supply raw and other materials to light industry.

Like this, the issue of simultaneously advancing light industry and agriculture in line with the demands of
the economic construction line of the military-first era is resolved only under the condition of accurately
establishing equilibrium among economic sectors and units and production elements.

Like this, accurately ensuring economic equilibrium to enable the simultaneous development of light
industry and agriculture is a firm guarantee that enables the military-first era’s economic construction
line to be implemented thoroughly.

Furthermore, accurately guaranteeing economic equilibrium serves as a firm guarantee for the
implementation of the military-first era’s economic construction line because it enables [us] to establish
economic equilibrium so that [we] can accurately dovetail all the sectors and units of the people’s
economy and all the production elements while channeling energy toward the leading sectors and basic
industry sectors.
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Establishing economic equilibrium so that [we] can correctly weigh the priorities and importance in
economic construction and concentrate efforts on the pivotally important sectors and central links is an
important condition for implementing the military-first era’s economic construction line in the shortest
period of time. The electric power, coal, metal, and railway transport sectors, the top four leading sectors
of the people’s economy, form the outpost line of economic construction and are the breakthroughs for
the implementation of the military-first era’s economic construction line. When the leading sectors take
the lead and bring about joint innovations will the country’s overall economy be rejuvenated.

If labor, equipment, and materials are dispersed here and there across various sectors of the people’s
economy in an equalitarian manner, in the name of guaranteeing a balanced development of the economy,
it goes without saying that [we] would not be able to guarantee actual profits [silli; 2! 2]] in economic
construction, nor would we be able to implement the military-first era’s economic construction line of
developing the national defense industry first and advancing light industry and agriculture
simultaneously.

Concentrating efforts on key sectors and units is a highly complicated and difficult thing under difficult
conditions like today’s. That said, [we] can thoroughly implement the military-first era’s economic
construction line if [we] accurately dovetail all the sectors and units of the people’s economy and all the
production elements while concentrating efforts on the leading sectors and basic industry sectors based
on actual possibilities and scientific and technological calculations. If [we] establish equilibrium among
sectors from the principle of firmly giving priority to the leading sectors and dovetail all the production
elements, such as labor, equipment, materials, and funds, the economic construction line of the military-
first era will be implemented successfully.

This shows that establishing equilibrium so that [we] can accurately dovetail all the sectors and units of
the people’s economy and all the production elements while concentrating efforts on the leading sectors
and basic industry sectors serves as a firm guarantee for thoroughly implementing the economic
construction line of the military-first era.

What is important in guaranteeing economic equilibrium so that the military-first era’s economic
construction line can be thoroughly implemented is, above all else, properly setting planning indices that
can strengthen the connection among the national defense industry, light industry, and agriculture.

Economic equilibrium is defined by planning indices. This has to do with the fact that planning indices
are a means of establishing economic equilibrium. When planning indices are accurately defined can [we]
guarantee accurate equilibrium, in line with the demands of the military-first era’s economic construction
line of developing the national defense industry first while advancing light industry and agriculture
simultaneously.

The foremost task for the national defense industry sector is to normalize munitions production and raise
the quality of military supplies. This shows that munitions production indices form the basis of the
national defense industry’s indices. In order to normalize munitions production, which produces and
supplies military equipment and combat technical equipment, the heavy industry sector, which serves the
national defense industry, should responsibly produce and supply the raw and other materials and
equipment needed for munitions production. Accordingly, in establishing economic equilibrium, [we]
should set indices in a way that can guarantee the accurate dovetailing of munitions production and heavy
industry, which serves the national defense industry.

In order to modernize, informatize, and further advance the national defense industry, national defense
science and technology must be developed. When national defense science and technology is developed
can munitions quality be raised.

Properly setting national defense science and technology indices and setting indices so that the

correlations between munitions production and national defense science and technology can be accurately
guaranteed arise as important issues in the national defense industry.
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The national defense industry forms a close connection to light industry and agriculture. In order to
strengthen the country’s defense capabilities, the light industry goods and agricultural products necessary
for national defense should be supplied sufficiently. In establishing economic equilibrium, [we] should
make sure that the scientific accuracy and viability of economic equilibrium are thoroughly guaranteed by
properly setting indices that show the foremost development of the national defense industry and at the
same time the simultaneous development of light industry and agriculture.

What is next important in guaranteeing economic equilibrium so that the military-first era’s economic
construction line can be implemented thoroughly is to accurately dovetail all the elements of production.

Accurately dovetailing all the production elements plays an important part in ensuring the viability of
economic equilibrium and attaining the continuous growth of the overall people’s economy. When all the
production elements are accurately dovetailed can the production-supply balance be properly established
and can production be normalized at a high level.

In order to accurately dovetail all the production elements, [we] should define the indices and units that
are dovetailed and perfect the dovetailing procedures and methods. Under the condition where the work
of dovetailing all the production elements is massive and complicated, [we] can proceed with the work of
dovetailing at a high level in a short amount of time when we accurately finalize the supply-demand
channels and properly set up a dovetailing system. In establishing economic equilibrium, [we] need to set
dovetailing priorities properly so as to ensure the foremost development of the national defense industry,
and carry out the dovetailing work responsibly and effectively.

What is important in carrying out the dovetailing work in line with the changed environment and actual
conditions is to perfect the planning method based on orders and contracts. When [we] perfect the
planning method based on orders and contracts can [we] ensure the scientific accuracy and viability of the
dovetailing work and thus enable all the production elements to dovetail accurately and operate, and can
[we] firmly guarantee a balanced development of the entire people’s economy.

What is next important in ensuring economic equilibrium so that the military-first era’s economic
construction line can be thoroughly implemented is to accept a method of correctly calculating the diverse
and complex economic ties among people’s economic sectors and production units within the entire
people’s economic scope.

Diverse and complex productive ties form among various sectors and units of the people’s economy in the
social production process. In a condition where social division of labor is advanced, the production of
goods occurs not only in direct connection with those sectors that supply the means of production directly
to the sectors concerned, but also in countless indirect ties with related sectors where social production
processes cannot proceed without them [the goods]. It is demanded that [we] find social production’s
direction of development and goals and various ways to implement them in line with the demands of the
military-first era’s economic construction line, based on accurate calculations of these ties, and choose the
most rational plan.

To that end, it would be rational to formulate and use balance sheets among people’s economic sectors in
forms that have been sufficiently deployed. Balance sheets among people’s economic sectors enable [us]
to accurately calculate the economic ties formed among sectors in the process of social production. Not
only that, they enable [us] to present various possible plans on social production processes based on
changes in final product usage indices and calculate the impact that each plan has on the implementation
of the military-first era’s economic construction line.

In order to draw up balance sheets among people’s economic sectors in line with the demands of the
military-first era’s economic construction line, they should be drafted and used in forms that have
sufficiently been deployed, and the issue of accurately defining, in line with actual conditions, the analytic
indices, such as direct consumption coefficients and complete consumption coefficients of materials,
arises. Moreover, econometric methods, such as the matrix method, need to be accepted.
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Rational methods of implementing the military-first era’s economic construction line may be raised in
various ways. Under this condition, [we] need to accept a way of finding the most rational, optimal plan
by comparing and evaluating various methods. In order to spot an optimal plan, [we] need to carry out the
work of calculating the comparative economic effectiveness well. On a related note, one can use
mathematical planning methods such as linear planning, non-linear planning, and dynamic planning
methods for establishing equilibrium.

In addition, [we] should make sure to complete an equilibrium plan that can contribute to the
implementation of the military-first era’s economic construction line by accepting methods such as game
theory and public service theory.

All the leading economic functionaries and planning sectors should contribute to thoroughly

implementing our party’s economic construction line of the military-first era by accurately guaranteeing
economic equilibrium.
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